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 it provides evidence that (a) as more and more potential borrowers are online, the higher is their propensity to lend; (b) as
borrowers and lenders become more active online, the higher is the intensity of their peer-to-peer lending activities; (c) P2P
lending is not only a financial channel for emerging markets, it can also be a complementary channel for traditional financial
services; (d) alternative currencies play a key role in the adoption and demand for P2P lending and its diffusion in emerging

markets. {#sec:intro} Background ---------- Developing countries are witnessing an increase in the number of households with
access to the financial sector. More and more households are coming online and becoming active in financial markets. One of

the pillars of financial inclusion is the ability of households to access financial services. Electronic financial services are widely
used in developing countries, especially in emerging markets. Several studies have looked into the role of P2P lending in
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emerging markets [@bd4], and specifically in the Indian context [@bar2014peer2peer]. {#section} Data {#sec:data} ---- Our
data set covers the period from February 2007 to April 2017. It consists of data from the Agrishacktive [^5] bank [@ainc_au]

that was used to identify households in need of P2P lending. Since the beginning of the data period, more than
$6\,000$ customers, $13\,500$ borrowers, and $48\,500$ lenders were identified and their daily activity was recorded. Note

that we distinguish between borrowers and lenders. A borrower is a bank customer who has not yet received a loan. A lender is a
bank customer who has already received a loan and has to pay back the loan plus a small interest. The data set contains

information on the date on which a loan was made, the amount of the loan, the amount of the interest, and the name of the
borrower and lender. The data are mainly recorded in the most popular electronic way of sending messages through mobile

phones, WhatsApp. If one of these phones is used for sending messages, a record is created on the mobile phone and added to
the data set. We observe that loans are generally made in Indian rupees (INR), while the interest rate is paid in the INR.
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